
Should I Convert to a Roth IRA or Not?

Everyone can now convert eligible tax-deferred savings to a tax-free Roth IRA – should you do it?

Beginning on January 1, 2010 everyone with an eligible tax-deferred retirement plan will have one 
year to convert to a tax-free Roth IRA and not have to pay taxes on the conversion until 2011 & 
2012.  

Some of the benefits of making this conversion will be:

•	 Tax-free growth and withdrawals
•	 No required minimum distributions (RMD’s)
•	 The ability to leave your heirs an income tax-free account
•	 Current income tax rates are at historic lows

Accounts eligible for conversion:

•	 Traditional IRA
•	 SEP IRA
•	 SIMPLE IRA
•	 401(K) plan with former employers
•	 403(b) plan
•	 457 plan
•	 Annuity plan

Questions to consider before deciding to make this conversion: 

Do you have funds outside of your IRA to pay for the income taxes?
What is your time frame before using this money? 
What is your expected rate of return (risk tolerance)? 
All of these issues will play an important role in making the right decision for your financial 
future.

If you have questions about determining if this conversion would benefit you, please feel free to 
contact Michael S. Bullis – Financial Advisor of First Allied Securities, Inc., at 248-584-1400.  
OUR Credit Union has partnered with Michael Bullis to provide complimentary financial 
planning services to our members.
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